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Feed-In Tariffs

Set up by the Swiss Federal Office for Energy based on the Energy Law, the feed-in tariff
obliges electricity companies to purchase electricity from renewable energy sources at a fixed
rate according to the following principles:

e The feed-in tariff is on average CHF 0.15/kWh for renewables. The tariff is adjusted
to be higher during daily peak periods and lower in summer.

e The feed-in tariff is applied to all renewables except hydropower with capacity > 1
MW and (renewable) waste.

e Cantonal authorities can reduce the tariff where production costs by small
hydropower plants (< 1 MW) are much lower than the fixed feed-in tariff. They can
also establish higher feed-in tariffs. For example, in Geneva the feed-in tariff for
photovoltaics is CHF 0.60 to CHF 0.90/kWh.

Effective Date: 1991
Contact: Swiss Federal Office for Energy




	Tax Deduction for Environment-Friendly Investments (Royal Decree 10.04.1992 on Company tax)  
	 
	As with Austria, Belgium has several regionally-administered incentives. 
	 
	 
	 
	Wallonia: Investment Subsidy 
	 
	The Walloon Region provides capital grants for up to 15% of the investments of any company aiming to increase either renewable energy production or energy efficiency. 
	 
	Contact: Walloon Energy Ministry, General Directorate for Technologies, Research and Energy 
	 
	 
	Wallonia: Support for pre-feasibility studies 
	 
	The Walloon Region supports part of the costs of pre-feasibility studies to evaluate potential energy efficiency or renewable energy investments within a company. This incentive also applies to costs related to technical certification. The maximum available allowance amounts to 75% of total feasibility study costs (calculated on the basis of quotes provided by ministry-approved independent companies), or 60% of total certification costs.  
	 
	Contact: Walloon Energy Ministry, General Directorate for Technologies, Research and Energy 
	 
	 
	Act on the Promotion of Power and Heat Generation from Renewable Energy Sources 
	 
	Establishes feed-in tariffs to be paid by distributors and CEPS (the transmission company) for electricity and heat generated from renewables. This will continue until the full opening of the Czech electricity market in 2006. Starting in 2006, only small producers with capacity less than 200 kW and photovoltaic installations will have the right to benefit from feed-in tariffs and the obligatory purchase of their electricity.  
	 
	Effective date: 2004 
	Contact:  
	Energy Regulatory Office 
	Masarykovo náměstí 5, 586 01 Jihlava  
	Telephone:+420 567 580 111  
	Fax:+420 567 580 640  
	E-mail: eru@eru.cz   
	 
	 
	State Programme to Support Energy Savings and Use of Renewable Energy and Secondary Sources 
	 
	This program, which is revised each year, provided the following incentives for renewables in 2004: 
	 Five-year tax relief (income and property) for investment in renewables (small hydropower plants restricted to capacities > 1 MW). 
	 Reduced VAT rate (5% instead of 22%) for small facilities (hydropower: 0.1 MW; wind: 0.075 MW; and all solar and biomass units). 
	 Exemption from property tax for five years for the conversion of building heating systems from solid fuel to renewable energy. 
	 Reduced VAT rate of 5% paid by final consumers of biomass heat, provided that it is a part of district heating system. 
	 Direct investment incentives for non-profits, municipalities and individual end-users. 
	 
	Effective date: 1991 
	Contact:  
	Ministry of Industry and Trade 
	Na Frantisku 32 CZ-110 15 Praha 1  Czech Republic Tel: +420 224 851 111  Email: mpo@mpo.cz   
	 
	Act on Utilisation of Renewable Energy Sources  
	Utilisation of Renewable Energy Sources Executive order. No. 692 (1999)  
	Executive order on grants to plants using renewable energy sources. No. 180 (1997)  
	Executive order to amend act on utilisation of Renewable Energy Sources, Act no. 427 (1997) 
	 
	Subsidizes 15-30% of the construction costs for standard renewable energy equipment, or up to 50% for development projects. For standard equipment subsidies amount to up to 30% of eligible costs for biogas plants and 16% for biomass installations. The maximum amount of the grant is € 132,450. Many investment subsidies were cut in 2002. 
	 
	Effective date: 1996 
	 
	 
	Contact:  
	Danish Energy Authority 
	Amaliegade 44  
	DK-1256 Copenhagen K Tel: +45 33 92 75 88  
	Fax: +45 33 11 47 43 
	 
	Contact:  
	Danish Energy Authority 
	Amaliegade 44  
	DK-1256 Copenhagen K Tel: +45 33 92 75 88  
	Fax: +45 33 11 47 43 
	 
	ClimBus Technology Programme 
	 
	Reduction of greenhouse gas emissions offers new possibilities for companies to increase their business, and the ClimBus Technology Programme aims to find and promote technological options to mitigate climate change. The programme lasts for five years (2004-2008) and is managed by Tekes, the National Technology Agency of Finland.  
	 
	Effective date: 2004-2008  
	Funding: € 70 million   
	Contact:  
	 Ministry of Trade and Industry  
	Aleksanterinkatu 4, Helsinki PO Box 32  FI-00023 Government, Finland Tel: +358 9 160 01  
	 Tekes 
	Postal address: P.O.Box 69 Visiting address: Kyllikinportti 2, Länsi-Pasila FIN-00101 Helsinki Finland Tel. +358-105 2151 Fax +358-9-694 9196 Email: tekes@tekes.fi 
	More information: http://www.tekes.fi 
	 
	  
	Energy Investment Aid 
	 
	Energy aid is state aid granted on a discretionary basis. Aid can be granted for investment and study projects that increase the use of bioenergy, energy efficiency, renewable energy, or that enhance the security and versatility of energy supply. Priority is given to projects promoting the commercialisation of new technology. Only companies and corporations are eligible for energy aid.  
	 
	The share of energy aid of the eligible costs may be no more than:  
	 40% in energy audits, energy analyses and in other study projects  
	 40% in investment projects concerning renewable energy or energy conservation based on new energy technology  
	 30% in other investment projects concerning renewable energy or energy conservation  
	 25% in investment projects promoting the security and versatility of energy supply.  
	 
	Funding: € 33 million per year according to 1999 Action Plan 
	Contact:  
	Ministry of Trade and Industry  
	Aleksanterinkatu 4, Helsinki PO Box 32  FI-00023 Government, Finland Tel: +358 9 160 01  
	More information: http://www.valtioneuvosto.fi/vn/liston/base.lsp?k=en    
	 
	 
	 
	Effective date: 1998 
	Contact:  
	Ministry of Trade and Industry  
	Aleksanterinkatu 4, Helsinki PO Box 32  FI-00023 Government, Finland Tel: +358 9 160 01  
	Crediting System in Favour of Energy Management – FOGIME 
	 
	FOGIME was created in cooperation with the French development bank for small and medium enterprises and ADEME. Its goal is to provide small and medium enterprises with loans for energy efficiency and renewable energy investments. Eligible investments include:  
	 high performance production, use, recovery and energy storage equipment 
	 energy efficient modifications of production processes  
	 renewables. 
	  
	The guarantee covers medium and long-term risks (2-15 years) and insures the risk taken by the financial institution providing the loan. The guarantee covers 70% of the loan in comparison to 40% average coverage rates for other SME projects covered by BDPME. 
	 
	Funding: This fund guarantees up to € 242 million for loans, total. The guarantee fund for investments in energy sustainability (efficiency and renewables) has an annual budget of approximately € 17.8 million, of which € 7.62 million comes from ADEME and € 10.21 million come from a branch of the development bank for SMEs (BDPME). 
	Effective date: 2001 
	Contact:  
	Agency for Environment and Energy Management (ADEME) 
	27, rue Louis-Vicat 75737 Paris Cedex 15 Tel. : (33) 01 47 65 20 00 Fax : (33) 01 46 45 52 36 
	More information: http://www.ademe.fr/enterprises/Aides  
	 
	  
	Flexible Depreciation 
	 
	Specific depreciation rate (100% in one year) for investments in the field of RES investments.  
	 
	 
	Fonds d’Intervention pour l’Environnement et la Maîtrise de l’Energie (FIDEME) 
	 
	FIDEME is a fund for environment and energy efficiency, and a specific financial scheme to support private investors. It provides up to 25% of total project costs.  
	 
	Funding: € 45 million in 2001 (€ 15 million from ADEME, and € 30 million from two partner financiers). 
	Contact:  
	Agency for Environment and Energy Management (ADEME) 
	27, rue Louis-Vicat 75737 Paris Cedex 15 Tel. : (33) 01 47 65 20 00 Fax : (33) 01 46 45 52 36 
	More information: http://www.ademe.fr  
	Contact: Ministry of Finance   
	 
	 
	Investment Tax Credit for Large Collective Equipment, Renewable Energy Equipment, Thermal Insulation and Heating Regulation Equipment 
	 
	The finance law of 2003 extended the tax credit for the acquisition of large collective equipment, renewable energy equipment and thermal insulation and heating-regulation material through the end of 2005. 
	 
	Effective date: 2002-2005 
	Contact: Ministere de L'Economie, des Finances et de l'Industrie 
	More information: www.industrie.gouv.fr/cgi-bin/industrie/frame0.pl?url=/energie/sommaire.htm 
	 
	 
	Renewable Energy Feed-in Tariffs  
	 
	All sites qualifying for the mandatory buy-back rates must be under 12 MW of nominal capacity and have been built after the law was adopted. The following feed-in tariffs have been established: 
	 Wind Energy: production sites can obtain a 15-year contract which guarantees a € 0.0838/kWh rate for the first five years. The tariff for the next ten years depends on wind conditions and ranges from € 0.0838/kWh to € 0.0541/kWh. These tariffs were applicable until December 2002. The rates decrease 3.3% per year to reflect technology learning. 
	 Small Hydro: production sites can obtain a 20-year contract which guarantees € 0.0610/kWh for sites with a capacity under 500 kW and € 0.0549/kWh for larger ones. An incentive for regularity of production of up to € 0.0152/kWh is available in winter. 
	 Combustible Waste: production sites are guaranteed rates of up to € 0.0456/kWh for medium voltage connections and € 0.0418/kWh for high voltage connections. 
	 Biogas from waste: production sites can obtain a 15-year contract which guarantees a € 0.046/kWh rate (without thermal valorisation) or € 0.058/kWh (engine, turbine). 
	 Biomass: production sites can obtain a 15-year contract which guarantees a rate of € 0.049/kWh to € 0.0647/kWh. 
	 Solar (PV or any radiative technology): € 0.0155/kWh. It also provides a grant of € 4.6/watt for direct grid-connected installations. 
	 
	Effective date: November 2001 
	Contact: DIDEME, Ministere de l'Economie des Finances et de l'Industrie 
	More information: www.minefi.gouv.fr/, www.industrie.gouv.fr/cgi-bin/industrie/frame0.pl?url=/energie/sommaire.htm    
	 
	CHP Law (Kraft-Wärme-Kopplungsgesetz vom 19. März 2002) 
	 
	The Co-generation Act guarantees temporary bonus-payments from the operators of the public grid for CHP-electricity transferred to the public grid. The amounts of bonus-payments vary according to the type of CHP-installation, and are declining. An accreditation from the Federal Office of Economics and Export Control (BAFA) for the installation is requested. The amount of the bonus-payments varies from 1.53 Cent/kWh in 2002 reduced annually to 0.97 Cent and phasing out in 2006 for existing CHP-plants, to 5.11 Cent/kWh for new small installations up to 50 kilowatt if continuous operation is taken up until end of 2005 as well as for fuel cell plants for ten years. 
	 
	Effective date: April 2002  
	Funding: approximately € 700 million in 2003  
	Contact:  
	Ministry of Economics and Labour  
	Scharnhorststr. 34-37 10115 Berlin  Postanschrift: 11019 Berlin Tel.: +49 (0) 30-2014-9  Fax: +49 (0) 30-2014-7010 
	More information: http://www.bmwa.bund.de    
	 
	 
	ERP-Environment and Energy-Saving Programme 
	 
	The public bank Kreditanstalt für Wiederaufbau (KfW) provides low-interest loans to specified renewable energy projects. Only private companies may apply. The credit term for these loans ranges between ten and twenty years with a two to five year redemption holiday. The interest rate is 2% below market level and there is a 50% lending limit. These loans may be combined with the ERP-Environment Programme.  
	 
	Contact:  
	KFW 
	Berlin Advisory Centre Behrenstrasse 31 10117 Berlin Phone: +49 30 20264-5050 Fax:     +49 30 20264-5445 
	More information: http://www.kfw.de/DE/Inhalt.jsp  
	 
	 
	Market Stimulation Programme (Marktanreizprogramm) 
	 
	The Market Stimulation Programme (Marktanreizprogramm) was introduced as a successor of the 100 Million Programme. Under this scheme, individuals and small and medium-sized businesses may apply for grants and soft loans for solar collectors, biomass boilers, biogas plants, heat pumps driven with renewable electricity and geothermal heating systems. Grants are administrated by the Bundesamt für Wirtschaft and loans by the Kreditanstalt für Wiederaufbau. The level of support ranges between 10% and 40% of the investment. Historically, most of the support has gone towards supporting solar collectors. 
	 
	The programme has been amended several times since its introduction, altering the eligible technologies and the level of support.  
	 
	Funding: € 200 million in 2002  
	Effective date: 1999 
	Contact:  
	Federal Ministry of Economics and Labour  
	Scharnhorststr. 34-37 10115 Berlin  Postanschrift: 11019 Berlin Tel.: +49 (0) 30-2014-9  Fax: +49 (0) 30-2014-7010 
	More information: http://www.bmwi.de    
	 
	 
	Renewable Energy Sources Act (Erneuerbare-Energien-Gesetz EEG) 
	 
	The Act replaces the Electricity Feed-In Law of 1991. It targets a 12% share for electricity produced from renewable energy by 2010. The obligation to give grid access to renewable energy plants and purchase the electricity at premium prices is shifted from the utilities to the grid operators. The tariffs are set for each individual technology, at the following rates: 
	 Biomass: € 0.115/kWh for a plant up to 150kW, € 0.099/kWh for up to 500kW and € 0.089/kWh for up to 5MW capacity. 
	 Geothermal: Plants up to 5MW get € 0.15/kWh, up to 10MW get € 0.14/kWh, and up to 20MW get € 0.0895/kWh. Beyond 20MW, generation is paid € 0.0716/kWh. 
	 Hydro: plants up to 500kW get € 0.0967/kWh, and plants up to 5MW get € 0.665/kWh, assuming certain environmental conditions are fulfilled. Electricity from larger hydro stations benefits only if the plant is modernized before the end of 2012 to increase capacity by at least 15%. 
	 The solar law that took effect at the start of 2004 has been folded into the new renewable energy law. The basic rate of payment for solar generated electricity is € 0.457/kWh. 
	 Wind power production follows a different formula that comes out to an average of € 0.084/kWh over a twenty-year lifetime.  
	 
	From 2002 on, the remuneration paid for newly commissioned plants has been reduced annually to provide stronger incentives for cost reductions. This factor is 5% for photovoltaic installations, 1.5% for wind power plants and 1% for biomass-fuelled plants. All electricity suppliers using the public electricity grid are obliged to purchase an equal share of EEG electricity at a price equal to the average remuneration paid for all EEG electricity. Every two years, the parliament re-evaluates the Act on the basis of a report that is prepared by the Ministries of Economics and Technology, in close consultation with the Ministry of Environment and the Ministry of Agriculture. 
	 
	Effective Date: August 2004  
	Contact:  
	Federal Ministry of Economics and Labour  
	Scharnhorststr. 34-37 10115 Berlin  Postanschrift: 11019 Berlin Tel.: +49 (0) 30-2014-9  Fax: +49 (0) 30-2014-7010 
	More information:  
	www.spider.iea.org/pubs/studies/files/renenp2/ren/20-ren.htm  www.bmu.de/en/1024/js/news/pressrelease231/  www.erneuerbare-energien.de     
	 
	 
	Soft Loan Schemes 
	 
	Several soft loans schemes exist which indirectly support renewable energy technologies. Among these are the “DtA Umweltschutz- Bürgschaftsprogrammem,” the KfW-Mittelstandsprogrammem, and the KfW-Umweltprogrammem, which applies to enterprises. Investments in environmentally-sound technologies, including renewable energy technologies are supported with soft loans and loan guarantees. Credit terms range from ten to twenty years and interest rates are 1 to 2% below market interest levels. The Kreditanstalt für Wiederaufbau (KfW), Deutsche Ausgleichsbank (DtA) operates the programmes. 
	 
	National Operational Programme for Competitiveness 
	 
	Measure 2.1 of the Subprogramme of the NOPC/CSF III (2000-2006) is devoted to providing grants to consumer investments in renewables, the rational use of energy and small-scale (< 50 MW) co-generation. The main provisions concerning renewable energy investments include: 
	 Wind parks, conventional solar thermal units: 30%. 
	 Small hydro, biomass, geothermal, high-tech solar thermal units, passive solar: 40%. 
	 Photovoltaics: 50%. (eligible investment costs vary by technology)  
	 
	There is a minimum investment cost of €44,000, and a maximum of €44 million.  
	 
	Funding: The total budget of the programme is approximately € 3,445 million, including € 505 million for renewables. 
	Effective date: 2000-2006  
	 
	 
	 
	Energy Saving and Energy Efficiency Improvement Action Programme (Resolution 1107/1999) 
	 
	Provides capital grants for energy efficiency and renewables projects. Regarding renewables, the main efforts are to increase heat production from biomass, geothermal, wastes, and solar energy. In addition there is a programme aiming for 20,000 roofs with solar collectors by 2010.  
	 
	In 2000 an Action Plan was adopted within this framework which provides grants to perform energy audits, improve energy management and increase energy efficiency. It is unclear whether these are available to businesses or just municipalities.  
	 
	Funding: HUF 5 billion (US $20 million) in 2001 
	Effective date: 1999-2010 
	Contact:  
	Ministry of Economy and Transport 
	H-1055 Budapest, Honvéd u. 13-15.  Tel.: +36-1-374-2700  
	 
	 
	Environment Protection and Infrastructure Operational Programme (EIOP)  
	 
	Measure 1.7 of the EIOP, entitled “Environment friendly energy management,” deals with increasing the use of renewable energy sources and energy efficiency. Subsidies are available (between 125 million HUF and 300 million HUF per project) and the amount granted depends on project size. Investments are available for the following technologies: conversion and supply of fuels, biomass, geothermal energy, solar collector, wind power plant, photovoltaics, small hydro plant (defined as <5MW), community investments and energy efficiency developments. 
	 
	Contact:  
	 Ministry of Economy and Transport 
	H-1055 Budapest, Honvéd u. 13-15.  
	Tel.: +36-1-374-2700  
	 Energy Centre 
	H-1092 Budapest, Raday u. 42-44 
	Tel.: (36-1) 456-4300, 4302 
	Fax: (36-1) 456-4301 
	More information: www.nfh.hu    
	 
	Feed-in tariffs 
	 
	The 2001 Electricity Act offers the possibility for independent electricity producers using renewables with a capacity above 100 kW to benefit from a feed-in tariff. The tariff is the same for all renewable energy sources and is adjusted annually for inflation. It is paid by the main electricity producer (MVM) when a power plant is connected to the transmission network, or by the local service provider if the independent producer is connected to the distribution network.  
	 
	Effective Date: 2001 
	Contact:  
	Ministry of Economy and Transport 
	H-1055 Budapest, Honvéd u. 13-15.  Tel.: +36-1-374-2700  
	 
	 
	German Coal Aid Revolving Fund 
	 
	The German Coal Aid Revolving Fund (GCARF) is administered by the Hungarian Credit Bank, and was started with the aim to provide financing for the private sector to support investments in clean energy. Its main objectives are to replace traditional energy sources with renewable or waste-related energy sources, to induce energy saving in businesses, and to reduce energy waste at the lowest possible cost. It provides project loans at the preferential interest rate of one-third of the central bank's base rate with an additional 2.5% interest.  
	 
	Funding: In 2002, the amount of the preferential credit was HUF 1.51 billion.  
	Effective date: 1991 
	 
	 
	National Energy Saving Programme 
	 
	Established to replace the energy portion of the now-defunct Szechenyi Plan. Split into different sub-plans, one of which (NEP-7) targets companies. The NEP provides subsidies for investments to replace conventional energy sources with renewables. If this programme follows the same pattern as the Szechenyi Plan, these subsidies will be through competitive grants supporting up to 30% of the investment costs in renewable energy, with the upper limit differing depending on the type and purpose of the project. 
	 
	Funding: HUF 100 million (US $400,000) for business sub-programme 
	Effective date: 2003 
	 
	 
	Business Expansion Scheme Tax Relief 
	 
	The Business Expansion Scheme  is an incentive to private investors to invest long-term equity capital in companies (particularly new and smaller ones) operating in certain sectors of the economy that would otherwise find it difficult to raise such funding and would instead have to rely on loan finance. Investments in renewable energy companies qualify for BES relief. Individual investors holding a BES equity investment for a minimum period of five years can benefit from tax relief, at their marginal tax rate, in respect of investments up to €31,750 per year. The aggregate amount that a company can raise under the BES was increased under the Finance Act 2004 from €750,000 to €1,000,000. 
	 
	Electricity Regulation Act 1999  
	 
	The Electricity Regulation Act benefits renewable energy in the following ways:  
	 Priority dispatch given to electricity generated from renewables.  
	 Renewable electricity generators and suppliers are also advantaged in that they only have to balance aggregated annual renewable electricity supply and demand to qualify as a “green” electricity supplier, rather than that for each half hour metering and trading period.  
	 
	More information: history.cer.ie/ELECTRICITY%20REGULATION.pdf 
	 
	 
	Third Party Access 
	 
	A decision was made by the Irish Government to make third-party access for new renewable energy projects legally possible (i.e., electricity can be sold at a premium price to a customer other than the national grid). 
	 
	Effective date: 1996 
	 
	 
	 
	Flexible Depreciation 
	 
	The objective of this policy is to stimulate the investment in the protection of the environment and energy savings in businesses. It provides accelerated depreciation for income taxes, up to 60% of the investment costs. However, there is conflicting information as to whether or not this incentive is still in effect. 
	 
	Effective date: 1989  
	 
	Administration de l'Environnement 
	16, rue Eugène Ruppert 
	L - 2453 Luxembourg 
	Tel: +352 40 56 56 1 
	Fax: +352 48 50 78 
	PV Subsidies 
	 
	PV installations are eligible for a one-time grant, with the amount depending on the size of the installation. Systems smaller than 4 kW receive 50% of the effective expenditure with a maximum of € 4,000/kW. Installations between 4 and 50 kW receive between € 400 and  655/kW.  
	 
	Effective date: 2004 
	Contact:  
	Administration de l'Environnement 
	16, rue Eugène Ruppert 
	L - 2453 Luxembourg 
	(plan d'accès) 
	Tél: +352 40 56 56 1 
	Fax: +352 48 50 78 
	More information: http://www.environnement.public.lu/energies_renouvelables/dossiers/adaptations_subventions_aout_2004.html  
	 
	 
	Active Solar Heat Systems Subsidy Order (86) / Financial Resources Framework Act  
	  
	The Minister of Economic Affairs provides subsidies to individuals and companies who install active solar heat systems.  
	  
	Funding: HFL 8 million  
	Effective date: 1998   
	Contact:  
	Ministry of Economic Affairs  
	Bezuidenhoutseweg 30  2594 AV The Hague 
	The Netherlands 
	Tel.: (+31) (0)70 3081986. Within Netherlands: 0800 6463951  
	Email: ezinfo@postbus51.nl 
	More information: www.ez.nl  
	 
	 
	Energy Extraction from Waste and Biomass Programme  (Energy programmes Order 52, Programme 3)  
	  
	The aim of the programme is to stimulate the use of biomass and waste as an energy source by supporting energy and waste processing companies. The programme is focused on projects which cover fuel provision, developing of technology, feasibility, demonstration and market introduction.  
	  
	Funding: HFL 9 million  
	Effective date: 1998 
	Contact:  
	Ministry of Economic Affairs  
	Bezuidenhoutseweg 30  2594 AV The Hague 
	The Netherlands 
	Tel.: (+31) (0)70 3081986. Within Netherlands: 0800 6463951  
	Email: ezinfo@postbus51.nl 
	More information: www.ez.nl  
	 
	 
	Energy Investment Deduction (EIA) 
	 
	The tax scheme known as EIA aims to stimulate investment in energy efficient assets and renewable energy technologies. It allows investment in certain technologies (including wind) to be deducted from taxable profit up to a percentage of investment costs. In 2005, this percentage is 44%. With a taxation level of 31.5% for Dutch entrepreneurs, the EIA amounts to a discount of 13% of the investment costs if the entrepreneur can use the full deduction. The maximum deduction is € 107 million per year per fiscal entity. The minimum investment (in the year of application) is € 2,000.  
	 
	 
	Funding: € 137 million for 2005  
	Effective date: January 1997 
	Contact:  
	SenterNovem / Ministry of Finance 
	+31 38 455 34 30 / (038) 455 34 30 Email: eia@senternovem.nl 
	More information: www.senternovem.nl/eia, www.minfin.nl    
	Green Funds 
	 
	The Green Funds Scheme is a government tax incentive instrument that has been used by the Dutch government to encourage environmental initiatives. Investing in the Green Funds Scheme means that individual investors lend their own money to banks, at a lower interest rate, which is then compensated by a tax incentive (environmental tax credit). The banks then offer cheaper loans to environmental projects, at rates 1-2% lower than the prevailing rate. Virtually all renewable energy systems can qualify for these loans. The government issues green certificates (maximum duration 10 years) for projects that meet the required criteria, thus ensuring that the investments qualify for green funding. 
	 
	Effective date: 1995 
	More information: www.minez.nl/index.jsp   
	 
	 
	Income Tax Act 1964 (512)  
	  
	Article 10(3) of the Income Tax Act provides for the voluntary depreciation of capital equipment which protects the environment of the Netherlands. Article 26 contains the possibility to lower taxable income from capital by using it for projects which are important for the protection of the environment, and projects which will be indicated by Ministerial Regulations. The list of capital equipment includes: solar cell systems, terrestrial heat extraction systems, biomass, photovoltaic solar energy systems, heat pumps, wind turbines, and hydroelectric plants. 
	 
	Effective date: 1965 
	 
	 
	MEP: Environmental quality of Electricity production (Milieukwaliteit van de Elektriciteitsproductie) 
	 
	The MEP is a kWh subsidy paid to domestic producers for electricity from renewable sources and CHP who feed in to the national grid. The State guarantees the subsidy for a maximum of ten years (not for CHP). The MEP differentiates the level of producer support for RE technologies as follows:  
	 wind offshore, PV, small stand-alone biomass installations, hydro, wave and tide energy: 6.8 ct/kWh.  
	 wind onshore: 4.9 ct/kWh for the year 2003.  
	The subsidy is financed by a levy on all connections to the electricity grid in the Netherlands. The MEP producer support exists next to an energy tax exemption for specific technologies. The MEP Scheme is open to all renewable energy, CHP and CNFE plants that are hooked up either to the Dutch grid or to a factory.  
	 
	Effective date: July 2003 
	More information: www.mep.ez.nl, www.enerq.nl/Images/Subsidieverlening%202005_tcm26-7581.pdf, www.enerq.nl/english/    
	 
	Feed-in tariffs (Decree-Law 168/99) 
	 
	 
	Effective date: 1999, revised 2001 
	More information: www.jrc.es/cfapp/eneriure/Tables/PRTtables.pdf 
	 
	IPP Law (Decree-Law no. 189/88) 
	 
	The Independent Power Production Law allows for public or private entities or private individuals to generate electricity from renewable energy sources (including small hydro) and sell it to the grid, provided certain technical conditions for interconnection are guaranteed. 
	 
	Effective date: 1988, revised 1995 and 1999 
	 
	 
	 
	Tax Reduction for Renewable Energy Equipment 
	 
	New budget provisions allow purchasers of renewable energy equipment, such as solar panels for residential use, to benefit from a reduced VAT of 5%. Investment costs in renewable end-use technology were deductible from the income tax with a limit to the deduction set at PTE 50,000 in 2000. There is conflicting information as to whether or not this provision is still in effect.  
	 
	Additionally, investors in equipment using solar energy are entitled to claim a depreciation rate of 25% (previously set at 7.14%).  
	 
	Effective date: October 1999 
	 
	 
	Feed-in tariffs 
	 
	The Royal Decree 436/2004 amends the previous Royal Decree (2818/1998) and is set up to fit into the existing general framework supporting renewable energy as set out by the Electricity Act 54/1997, which is still in force. It provides incentives for new installed capacity of renewable energy sources in one of two ways.  
	 
	1. Generators who sell their production to a distributor receive a fixed tariff that is defined as a percentage of a regulated tariff. The percentage is established on a technology by technology basis. The reference tariff for 2004 has a value of € 0.072/kWh.  
	 
	2. Generators who sell their electricity on the free market receive the negotiated market price of electricity, an incentive for participating, and a premium, if eligible.  
	 PV < 100 kW receive a fixed tariff of 575% of the regulated tariff (i.e. € 0.40/kWh). PV > 100 kW receive a tariff of 300% of the regulated tariff (i.e. € 0.21/kWh). These tariffs remain in effect for the first 25 years, after which the fixed tariff for PV is reduced to 460% (PV < 100 kW) and 240% (PV > 100 kW) of the reference price.  
	 Solar Thermal: The decree increases the incentives for the first 200 MW of solar thermal electricity production in Spain. Under the first option, solar thermal electricity generators receive a fixed tariff of 300% of the reference price (€ 0.21/kWh) during the first 25 years after start-up and 240% of the reference price (€ 0.17/kWh) thereafter. Under the second option, solar thermal electricity generators selling their electricity on the free market may receive as a premium, 250% of the reference price during the first 25 years after their start-up and 200% afterwards plus an incentive of 10%.  
	 Wind: The tariff for wind remains unchanged from 1999, where wind electricity producers could receive either a fixed tariff of € 0.06/kWh (90% of the reference price) or the average hourly market price of electricity plus a bonus of € 0.03/kWh.  
	 Other Technologies: The tariff for other renewables, such as hydropower, bioenergy and geothermal receive fixed tariffs ranging between 80% and 90% of the reference price or the average hourly market price of electricity plus a bonus. 
	 
	Effective date: March 2004 
	Contact: Ministry of Environment 
	 
	ICO-IDAE Financing Line 
	Low interest loans 
	 
	This programme provides investment assistance to renewables through low interest loans at discounts of 2-5 points.  
	 
	Effective date: 2001 
	Funding € 9.62 million in 2001 
	 
	 
	Renewables Tax Exemption: Act 1776 
	 
	Small-scaled renewable energy based electricity production is partially or totally exempt from the energy tax levied on households and the service sector; this gives a tax benefit of € 0.1-2/kWh. Furthermore, producers and consumers of biomass-based electricity are exempt from various environmental taxes, such as the CO2 tax, sulphur tax and NOx levy. 
	 
	Effective date: 1994 
	 
	 
	 
	PV Demonstration Programme 
	 
	Funding under the Major Photovoltaics Demonstration Programme (PV MDP) is available for the private and public sector to install solar systems on new or existing buildings, with the objective of preparing a secure platform for long-term and sustained growth of PV. Average capital grants of 50% were made available, although that level is expected to decrease. A consortium led by the Energy Saving Trust has been appointed to manage the programme. Two types of grants are available: 
	 Stream 1 grants for small scale PV installations between 0.5kWp and 5kWp are defined for home owners, small to medium-sized enterprises, public sector organisations (e.g. schools, local authorities) and charitable, voluntary, community groups. 
	 Stream 2 grants for medium to large-scale PV installations between 5kWp and 100kWp are defined for large commercial organisations (e.g. large corporations, businesses, industry, property developers), social housing groups (e.g. housing associations, local authorities) and other public sector organisations (e.g. universities, health centres), charitable, voluntary, community groups and small to medium-sized enterprises. 
	 
	Funding: £31 million  
	Effective Date: March 2002  
	Contact: The Energy Saving Trust, Department of Trade and Industry (DTI)  
	More information: http://www.est.co.uk/solar/, http://www.dti.gov.uk/renewables/renew_4.3.2.htm    
	 
	 
	 
	 



